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TefRve aanda (F) 1 7 waie /;}
e W, 361, SUON WA, AT, W - 600 016, jC\
OFFICE OF THE DIRECTOR GENERAL OF AUDIT (CENTRAL)
*LEKHA PARIKSHA BHAVAN", 361, Anna Salal, Teynampet, Chennal - 600 018.
>
No. CE/Il/7-32/SAR - CUK/2019-20//4 2 Date: 29 October 2019
# & /To

v wown ¥ afem /The Secretary to Government of India,

wms wered e wnee Ministry of Human Resource Development,
wredt waa/Sasthri Bhavan,

=# faeeft/New Delhi - 110 001.

wEEa/Sir,

fawg ;. af 2018-19 ¥ fore ¥ S Prvafinarers, wrawive 1 Sl @ quw e fid

Sub: Separate Audit Report on the accounts of the Central University of Kerala,
Kasaragod for the year 2018-19

31 ad 2019 = v ot % fo e #fw Fefoem, swoe § ﬂunifﬂt\pm
Sraairan frord Sl wite wF oy s e § )

Separate Audit Report on the accounts of the Central Umvcrslt) of Kerala,

Kasaragod for the year ended 31 March 2019 together with the accounts is
forwarded herewith.

et wiga T F i i wwEedt g d |
Receipt of the letter with enclosures may please be acknowledged.

vt/ Yours faithfully,

-sd-
wut v eramaiten(F) =
Director General of Audit (Central),
Chennai
smitfi /Copy forwarded to: .
e Vice Chancellor, Central University of Kerala, Tejaswini Hills, Periye Post
Kasaragod — 671 316 with a copy of Separate Audit Report and Accounts for the year
ended 31 March 2019 for necessary action, Four copies of Annual Report for 2018-19 as

presented in Parliament may also be forwarded.
& ‘ \5—\1’\/’\, \/N \rx \ \A

_—
v v Framadan(@e) =
Director General of Audit (Central),
Chennai

¥ [ Phone : 044 - 2431 6400 5w / Fax : 044 - 2433 8924
@R / E-mail : dgacchennal @cag.gov.in
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Chennai

"LEKHA PARIKSHA BHAVAH'. 861, Anna Salal, Teynampet, Chennai - 800 018.

No. CE/IVT7-32/SAR - CUK/2019-20/74 2 Date: a3 October 2019

F# /To
v W ¥ wa /The Secretary to Government of India,
wHs s e anew Ministiy of Human Resource Development,
=t waa/Sasthri Bhavan,
7§ faseft/New Delhi — 110 001.

nEtea/Sir,

fava : af 2018-19 & fore ¥ Fita rrafiaem, wweis $i Sl w gus St foité

Sub: Separate Audit Report on the accounts of the Central University of Kerala,
Kasaragod for the year 2018-19

31 ardf 2019 = w96 & fow e $0 Frafaoe, swor # m“'{ﬂaﬁ
St frard Seeit afte wF av wife e § )

Separate Audit Report on the accounts of the Central Unwersny of Kerala,
Kasaragod for the year ended 31 March 2019 together with the accounts is
forwarded herewith.

e wiva T iR ot
Receipt of the letter with enclosures may please be acknowledged.

wadia/Yours faithfully,

-sd-
ot Frdvrs Sraraitan(Ed) o=t
Director General of Audit (Central),

Chennai
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e Vice Chancellor, Central University of Kerala, Tejaswini Hills, Periye Post
Kasaragod — 671 316 with a copy of Separate Audit Report and Accounts for the year
ended 31 March 2019 for necessary action. Four copies of Annual Report for 2018-19 as

presented in Parliament may also be forwarded.
g ‘ \I\/’v\. \/\\/\ \\«
—

we Frwe S (@) =
Director General of Audit (Central),
Chennai

TN / Phone : 044 - 2431 6400 ¥aw / Fax: 044 - 2433 8924
@R / E-mall : dgacchennal@cag.gov.in
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Scparate Audit Report of the Comptroller & Auditor General of India on the Accounts

of the Central University of Kerala, Kasaragod for the year ended 31 March 2019

L.

=

X

4.

We have audited the attached Balance Sheet of the Central University of Kerala. Kasaragod
as at 31 March 2019, the Income & Expenditure Account and the Receipts & Payments
Account for the year ended on that date under Scction 19 (2) of the Comptroller and
Auditor General’s (DPC) Act. 1971 read with section 31 (1) of the Central Universities
Act, 2009. These financial statements are the responsibility of the Institute’s management.

Our responsibility is to express an opinion on these financial statements based on our audit.

. T'his Separate Audit Report contains the comments of the Comptroller & Auditor General

of India (CAG) on the accounting treatment only with regard to classification, conformity
with the best accounting practices, accounting standards and disclosure norms, etc. Audit
observations on financial transactions with regard to compliance with the Law. Rules &
Regulations (Propriety and Regularity) and efficiency — cum — performance aspects. etc.,

if any, are reported through Inspection Reports / CAG’s Audit Reports separately.

We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements. An
audit includes examining. on a test basis. evidences supporting the amounts and disclosures
iin the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall
presentation of financial statements. We believe that our audit provides a reasonable basis

for our opinion

Based on our audit, we report that:

(i) We have obtained all the information and explanations. which to the best of

knowledge and belief were necessary for the purpose of our audit;

(i)  The Balance Sheet. Income & Expenditure Account and Receipts & Payments
Account dealt with by this Report have been drawn up in the format prescribed by
the Ministry of Human Resource Development (MHRD), Government of India vide
order No.29-4/2012-FD dated 17 April 2015;

(iii)  In our opinion, proper books of accounts and other relevant records have been

maintained by the Central University of Kerala, Kasaragod as required under section



(iv)

A2

(v)

(vi)

31 (1) of the Central Universities Act, 2009 so far as it appears from our
examination of such books;

We further report that:

GENERAL

. In the Balance Sheet for the year ended 31 March 2019, a provision for ‘Death cum

Retirement Graturty (DCRG)’ of ¥ 48.27 lakh has been kept aside under the head
“Current Liabilities and Provisions”. The Provision for DCRG is not required as the
employees of the Central University of Kerala are covered under New Pension
Scheme as per the instructions issued by MHRD vide its letter dated 12 April 2017.
The retention of unwarranted provision has resulted in overstatement of Current
Liabilities and understatement of Corpus Fund. Though this issue was reported in the
Separate Audit Report for the year 2017-18, no action has been taken by the

Management.

According to Accounting Standard 15, the terminal/ retirement benefit such as Leave
Encashment, etc. should be calculated and accounted on the basis of actuarial
valuation. However the Central University of Kerala, has not calculated the benefits
of accumulated leave encashment of its employees as per the actuarial valuation
stipulated in AS — 15. Moreover, the fact relating to the above deviation has not been
disclosed in the Notes to Accounts. Though this issue was reported in the Separate

Audit Report for the year 2017-18, no action has been taken by the Management.

Grants-in-Aid

The University had an unspent balance of ¥ 200.58 crore, brought forward from the
previous year i.e., 2017-18. It received a total Grant- in- aid of ¥ 47.32 crore during
the year and the adjustment made during the year 2018-19 was Z 7.66 crore. Out of
the total amount of  255.56 crore, it spent ¥ 189.16 crore and transferred ¥ 0.94 crore

to Project Fund, leaving a balance of ¥ 65.46 crore as on 31 March 2019.

Subject to our observation in the preceding paragraphs, we report that the Balance
Sheet, Income & Expenditure Account and Receipts & Payments Account dealt with

by this Report are in agreement with the books of the accounts.

In our opinion and to the best of our information and according to the explanations

given to us, the said financial statements read together with the Accounting Policies
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and Notes to Accounts, and subject to the significant matters stated above and other

matters mentioned in Annexure to this Audit Report give a true and fair view in

conformity with accounting principles gencrally accepted in India.

(a) In so far as it relates to the Balance Sheet. of the state of affairs of the Central

University of Kerala, Kasaragod as at 31 March 2019 and

(b) Inso far as it relates to Income & Expenditure Account of the deficit for the year

ended on ihat date.

- For and on behalf of C&AG of India

Director General of Audit (Central), Chennai

Place: Chennai
Date: 22 October 2019
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Annexure I

Adequacy of Internal Audit System

The Internal Audit Wing of the Institute has been functioning without a regular
Officer from 1 August 2018. At present the Assistant Registrar (Academic) holds
the charge of Internal Audit Wing. The Internal Audit System is not adequate.

Adequacy of Internal Control System

The Internal Control System is adequate.

System of Physical verification of Assets

Physical verification of Fixed Assets for the year 2018-19 has been conducted.
System of Physical verification of Inventory

Physical verification of inventory was conducted during 2018-19.

Regularity in payment of statutory dues

The Institute is regular in payment of statutory dues.

y_,ﬂ/

Deputy Director (DT) II

[{



| Para’Comments

& FedraRratiaTeT
CENTRAL UNIVERSITY OF KERALA

Remarks of the University on the comments in the Separate Audit Report for the Year 2018-19 -

' R::pliesﬁRemark:oilt_?zc_l,ifl-i versity

A.GENERAL

Al

UIGC has communicated vide Letter No.25-4/2007(CU) dtd 11" May.2017 that
| the benefits on extension of Retirement Gratuity and Death Gratuity to the
l employees of Autonomous body/organisation covered under NPS is withdrawn
till final decision in the matter is taken with approval of Department of
Expenditure, Ministry of Finance. However, the provision made up 10
31.03.2019 is rctained, awaiting final decision in this matter by Ministry of |

Finance.

Since no final decision from the Ministry of Finance regarding payment off
DCRG to employees of autonomous bodies and organisation covered under NPS |
has so far been received, the provision shall be written back in the accounts for |
2019-20. 1

The provision for the accumulated Leave Encashment for Teaching and |
Non-teaching staff is made based on the entitlement of the employees as per the |
rules of encashment provided in FR&SR. which does not require actuarial |
valuation. Accounting Standard 15 deals with terminal/retirement benefit such as GPF, |
Pension, Leave encashment etc, for which actuarial valuation is made mandatory. The '-
employees of CUK are not eligible for these retirement benefits except unavailed |
portion of terminal encashment of Earned Leave from their former employer. The
provision for this is calculated as per the provisions in FR&SR since the scope and
applicability of actuarial valvation is found impractical in the context of employees
working in CUK who do not fall within the ambit of retirement benefits dealt with in the
Accounting Standard 15. As rightly mentioned in the SAR. the fact relating to this
deviation shall be disclosed in the Notes to Accounts for the current year.

Annexure | (1)

Observations noted.

(2) Observations noted.

(3) The Universily has been conducted the physical verification of fixed assets for |
the year 2018-19. :

(4) Physical verification of Inventories for the year 2018-19 was conducted.

(5) The University is regular in Temitting the Statutory dues with the respective

authorities.

——

/ \‘:\_,‘. }J

) Pzen
5

r.B.R Prasannakumar)

\EEH Simér{li'if Finance Officer

Phone: 0467-2232413, 2232411, 2232406, 2232417/Tele Fax: 0467-2232402
Website: www.cukerala.ac.in /Email: solin@cukerala.ac.in
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SCHEDULE: 23
SIGNIFICANT ACCOUNTING POLICIES

Basis for preparation of Policies

The Accounts are prepared under the Historical Cost Convention unless otherwise stated and generally on the
Accrual Method of Accounting.

Revenue Recognition

Fees from Students, Sale of application forms, interest received on Savings Bank accounts and flexi accounts are
recognized on cash basis. The interest on fixed assets is recognized on accrual basis.

Fixed Assets and Depreciation

3.1 Fixed assets are stated at cost of acquisition including inward freight, duties and taxes and incidental and
direct expenses related to acquisition, installation and commissioning.

3.2. Fixed assets are valued at the costless accumulated depreciation. Depreciation on fixed assets is provided on
Straight Line Method at the following rates specified in the New Accounting Format:

Asset Rate of

Sl
No. Depreciation (%)
A. Tangﬁe_Ass_ets ]
1 Land ] 0
2 Site Development | 0
3 | Buildings | 2
| 4 Roads and Bridges 2
[ s Tube Wells and Water Ep[:;ly N g
6 Sewerage and Drainage 2
7 Electrical Installation and Equipment 5
| 8 Plant and Machinery o 5 |
| 9 Scientific and -L_abo_r_étory Equipment 8
10 | Office Equipment 75
11 —: ~ Audio Visual Equipment 7.5 o
12 | Computer and Peripherals o 20
13 | Furniture and Eltn;gs_ 75
14 | Vehicles 10
B 15 | Lib. Books and Scientific Journals B ] _10_
B Intangible Assets .
16 E-Journals R ' 40
—17—| _C@puter_f_ioftware o - 40 )

3.3 Depreciationis provided for the whole year on additions during the year.

3.4 Non-monetary assetsreceived free of costare recorded at nominal value of Rupee One.
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4, Stocks.

Expenditure on Purchase of chemicals, glass wares, and other stores items is accounted as revenue
expenditure except that the value of closing stock at the end of the financial year is set up as inventories by
reducing the corresponding Revenue Expenditure on the basis of information obtained from the
Departments. They are valued at cost.

5. GovernmentGrants
5.1, Grants received from Central/State Government, UGC etc. are accounted on realization basis. However,
where a sanction for release of grants is received before 31 March of the accounting year and the grant
is actually received in the next financial year, such grants are accounted on accrual basis and amount
equal to such grants are shown asrecoverable from the grantor.

5.2. Government and UGC Grants to the extent utilized (on accrual basis) towards the capital expenditure
are transferred to the Capital Account. Similarly, Government and UGC Grants utilized (on accrual
basis) for revenue expenditure are treated as income for the year in which they are realised.

5.3. Unutilised grants, including interest on grants and advance paid from the grants shown as liabilities’ in
the Balance Sheet.

6. Income Tax
The Income of the University is exempted from the Income Tax under Section 10 (23 c¢) of the Income Tax
Act,1961. Assuch, no provision for Income Tax is made in the Accounts.

7. CurrentAssetsand Loansand Advances and Deposits.
In the opinion of the management, the current assets, loans and advances and deposits have a value on
realization in the ordinary course, equal atleast the aggregate amounts shown in the Balance Sheet.

8. Previousfigures have beenregrouped wherever necessary.
9. Figuresinthe Final Accounts have beenrounded off to the nearestrupee.

10. Schedules 1 to 24 are annexed to and form an integral part of the Balance Sheet as at 31 March 2019 and

Income and Expenditure Account for the year ended on thatdate.

11. Asthe New Pension Scheme Account is not owned by the University, these accounts were separated from
the University Accounts. A Receipts and Payments Account and Income and Expenditure Account for the
year ended 31 March 2019 and in the Balance Sheet as on that date related to the New Pension Scheme have
been attached to the University's Accounts.

Place : Periye Prof. (Dr.) G. Gopa Kumar Dr. B. R. Prasannakumar
Date : 24-06-2019 Vice Chancellor Finance Officer
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SCHEDULE 24
CONTINGENT LIABILITIES AND NOTES TO ACCOUNTS

1. ContingentLiabilities
1.1. Ason31March2019, there is no Court case filed against the University is pending with the Hon'ble Court for

which the quantum of the claim and the liability thereofis unascertainable.
1.2 Disputed claims related to GST is Nil and Municipal Taxes is Nil as on 31 March 2019(Previousyear Nil).

2. Capital Commitments

The value of commitments on capital accounts and not provided for amounting to Rs. 51.13 lakh (Previous year
Rs.51.13 lakh).

3. Fixed Assets.
3.1. Fixed Assetsin Schedule 4 include land measuring 310 acres of land transferred free of cost to the University
by GovernmentofKeralain 2011-12 and the same has been accounted at a nominal value ofrupee one.

3.2. Government of Kerala also accorded (March 2015) sanction of the transfer of 51 acres of land belonging to
Plantation Corporation of Kerala, a Kerala Government Undertaking, The Formal transfer of the land is
pending.

3.3. Governmentof Keralaissued Order No.57/2018/RD dtd 15/02/2018 for transfer of 3.88.03 hectare of land
for setting up a Central University Campus at Thiruvalla at free of cost.

3.4. Fixed Assets set out in Schedule 4 do not include assets purchased out of the sponsored projects but held
with the University but used by the Project Investigators. The Ownership of these assets is with the Sponsors
ofthe projects, and the details are as under:

_Amount in Rupees

Original Additions Openingl Notional Total Total Book
cost as on during Total depreciation  depreciation Notional value on
Asset 01-04-2018 the year Rs. ason for the Depreciation 31-03-2019
' Rs. Rs. 1-4-2018 year Rs. Rs.
Laboratory Equipment | 1,88,44,106.00 1,58,42,560.00  3,46,86,666.00 37,64,282.00 27,74,933.00| 65,39,215.00 | 2,81,47,451.00
Computers 225492100 | 90599000 316091100  9,79,366.00 63218200 1611,548.00| 1549,363.00
Office Equipment 61,115.00 11,240.00 72,355.00 12,186.00 5,427.00 17,613.00 | 54,742.00
Furniture, Fixtures & 2,60,764.00 53,500.00 3,14,264.00 31,312.00 23,570.00 54,882.00 2,59,382.00
Fittings

Other_Asse_ts, ifany .
| (Library Books) 5,54,735.00  3,73,135.00 9,27,870.00 71,433.00 92,787.00 1,64,220.00 7,63,650.0{}]

Total 12,19,75,641.00 1,71,86,425.00 3,91,62,066.00 48,58,579.00 3528899.00 83,87,478.00 3,07,74,588.00

4. Deferred Revenue Expenditure. An amount of Rs.49, 63,500 paid during 2010-2011 for 1 GBP
Connectivity-NMEICT for 15 years has been treated as deferred revenue expenditureand 1/15 (equal
to Rs.330900) of the same is amortised each year.

5. Thelossonimpairmentofassetshasnotbeenrecognized duringthe year2018-2019.
6. ThereisaContingentliability of Rs.29.51 lakh towards salary of two officials.
7. AclaimofRs.35.25 lakh againsta defendant is pending before the Hon'ble court.
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8. University has filed a case before Sub Court, Hosdurg for realizing excess rent of Rs. 87.62 lakh paid to
the building owner of the Riverside Transit Campus for the period from 01.09.2010t031.10.2016 with
interest @12%p.a.This was due to the difference in the actual plinth area certified by CPWD and
occupied by the University and the plinth area as per the agreement. The payment of monthly rent of
the building is pending from February, 2016.

Employees Provident Fund Organization has approached the Central Government Industrial Tribunal
Cum Labour Court, Ernakulam for initiating recovery proceedings as provided under Section 8B to 8F
of Employees Provident Funds and Miscellaneous Provisions Act,1952 from Central University of
Kerala for the Provident Fund dues of Rs. 2,25,05,375/- for the period from 10/2009 to 01/2018. The
University has filed an Appeal No0.339/2018 against the impugned Order of the Tribunal and the
Tribunal admitted the appeal subject to remittance of 25% of the assessed dues within three weeks
from the date of issue of the Order. The University has paid the amount of Rs. 56, 26,344/- as DD in
favour of Regional Provident Fund Commissioner, Regional Office, Kannur for admitting the appeal as
per the direction of the Tribunal.

10. Expenditure in Foreign Currency

a. Travel : Nil
b. ForeigndraftforimportofChemicalsetc. : Nil
c. Other : Nil

Place : Periye Prof. (Dr.) G. Gopa Kumar Dr. B. R. Prasannakumar
Date :24-06-2019 Vice Chancellor Finance Officer
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